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the current 1993-96 Access Tariff Order. but for these particular t?rrors it is not the case that "an

uncorrected error in one year's PCI causes an error in next year's PC I. ,,13 Thus the calculations in

Subsection B of the 1993-96 Access Tariff Order are unnecessary to reset the 1997 PCls, SBls

and maximum CCL to make them consistent with "what would have been in place had they been

calculated consistent with the Commissions rules and decisions,"

V. CONCLUSIONS

23. Requiring Bell Atlantic to overcompensate interstate customers for overcharges in

one basket without offsetting against that compensation undercharges in other baskets would

expose Bell Atlantic to a level of sharing beyond that set out in the price cap plan, Changing price

cap rules in mid-stream would expose all price-cap regulated firms to additional regulatory risk

which would reduce the improvement in incentives that prict? cap regulation was intended to

produce, The Commission should confine the refund from Be II Atlantic's allocation 0 f the

earnings sharing adjustment to the overcharges that interstate customers actually paid (including

interest), netting out the overcharges in the common line basket against the undercharges in the

traffic sensitive, special access and interexchange baskets.

11 /993-96 Access TarijfOrder at ~ 97, footnote 220,
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~LL ATLANTIC RECALCULATION OF SHARING DISTRIBUTION
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\

COMMON TRAFFIC INTER-
SOURCE LINE SENSITIVE TRUNKING EXCHANGE TOTAL

(A) (B) (C) (D) (E)

1996 Annual Filing R Tran. 867, TRP, PCI-1 1,284,822,564 462,963,646 924,395,618 112,123,129 2,604,324,959
Distribution of Revenues Une 1/Une 1 Col. E. 45.816% 17.223% 32.963% 3.998%

1995 Sharing - Dist. Calc. Line 2-Total Sharing Col E (13,541,762) (5,090,547) (9,742,937) (1,181 ,754) (29,557,000)

1995 Sharing - Filed T867, WP 8-53-4, Line 5+6 (5,540,143) (7,628,889) (14,601,140) (1,786,817) (29,556,989)

Difference Line 6 - Line 7 (8,001,619) 2,538,342 4,858,203 605,063 (11 )

==========~====================~====;===========

ACIFIC BELL RECALCULATION OF SHARING DISTRlBUTION

COMMON TRAFFIC INTER-

SOURCE LINE SENSITIVE TRUNKING EXCHANGE TOTAL
(A) (B) (C) (D) (E)

1996 Annual Filing R Tran. 1864, TRP, PCI-1 888,523,273 304,871,174 458,103,176 142,620 1,651,640,243

Distribution of Revenues Line 1/Line 1 Col. E. 53.796% 18.459% 27.736% 0.009%

1995 Sharing - Dist. Calc Line 2-Total Sharing Col E (17,855,594) (6,126,633) (9,205,954) (2,666) (33,191,046)

1995 Sharing - Filed T1864, WPIIC-11 (7,278,386) (10,781,259) (15,067,042) (64,359) (33,191,046)

) Difference Line 6 - Line 7 (10,577,208) 4,654,626 5,861,086 61,493 -

ICfqlo Af\nua.\ Aec-e~\a~;-\\
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baske~Sf by omit~inq e~c use= l:~e ~~3~;es :~c~ t~e

allocated in proportion to basket ~e~e~~es.:- 7he effect

amou~: (and, hence, overstate Bell A::an:ic's rates) in

t~e Common Line basket by almost S:.? ~:llion.:=

The June 23 Order (~ 42) agreed with AT&T that

this proced~re raised questio~s concer~:ng the validitv

of 3ell Atlantic's price cap adjust~en:s, and required

3ell Atlantic to justify its shari~g a:location

::cet:hodology.

- 1992 Tariff Order, 7 fCC Red. at 4~J2-33.

This allocation methodology also c:rrespondingly
overstated the sharing amounts, 2~d ~nderstated the
access rates, for Bell Atlantic's c:~er baskets. The
sharing amounts as filed by Bell ~tlantic, and as
corrected to reflect the inclus:cn == end user
revenues in the allocation process, are as follows:

8asket

Common Li:1e
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BELL ATLANTIC

IMPACT OF PARTIAL CORRECTION BY REDISTRIBUTING SHARING TO COMMON LINE BASKET ONLY
(Dollars)

EXhibit 3

LN ITEM

Total 50% Tanff Shanng

2 Impact of Shanng Red,stnbu\lon on Common Line

3 Adjusted Shanng with Red,stribu\lon to CL Basket Only

4 Percent Increase If) Sha1\ng wlth RedlS\! to Cl Basket Only

5 Ulectwe Shanng on Earnmgs above 12 25%

Note 1
Column A from BA Transmittal No 568-A, WP 8-52-0
Column B from BA Transmittal No 644, WP 8-53-4
Column C from BA Transmittal No 777, WP 8-57-4
Column D from BA Transmittal No 867, WP 8~53-4

SOURCE

Total Amount Shared (based on 50% of pnor years' earnings above 12 25%)
Notc 1

Amended 1997 TRP, Ln 9, WP S~1, S-2, S-3 and S-4

Ln 1 + Ln 2

(Ln 3 - Ln 1\ i Ln 1

Ln 3 / (Ln 1 • 2). Note 2

(A) (B) (C) (0)

Amount Sh3red Amount Sh3red Amount Shared Amount Shared

in 1993 Access ,n 1994 Access In 1995 Access In 1996 Access

Tarrff T3nff Tarrff Tarrff

(2,025000) (60,668000) (92485000) (74,910)

0 (13,951097) (21679114) (20267)

(2025000) (74619097) (114164114) (95177)

000% n n 44"', 2706%

5000% 6150% 61 72°,/0 6353%

Note 2
Lme 5 amounts rei\ect the proportion 01 earnings above 1225% th3t would effectively be Shared if sh3nng redistribution is applied to Common Line Basket only


